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Overview
While it continues to develop its macro framework in anticipation of the start of 
negotiations with the IMF,  the Government of Barbados wishes to update its creditors 
and other stakeholders on the following areas:

● Latest public debt data, based on an ongoing audit of the public sector’s obligations 

● Expected scope of the forthcoming debt restructuring

● Guiding principles for the debt restructuring
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Public Debt Overview
For the purposes of determining its payment capacity going forward, the Government of 

Barbados considers its public indebtedness to comprise the following five components:

● All debt contracted by the Central Government, irrespective of currency 
denomination 

● All debt contracted by the public corporations and statutory bodies with a 
guarantee from the Central Government, irrespective of currency denomination 

● All debt contracted by the public corporations and statutory bodies without a 
guarantee from the Central Government, irrespective of currency denomination 

● Debt contracted by the Central Bank of Barbados (SDRs)

● Net arrears of the Central Government and the broader public sector
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Preliminary Public 
Sector Debt Stock
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As % Total

Detailed debt stocks and 

preliminary debt service projections 

are available separately online on 

the GIS Creditor Portal

Treasury Bills, 24%

Notes
1) Excludes non-guaranteed other public sector debt, which is being quantified.
2) The reconciliation and verification process for arrears is not complete. 

Debentures and Notes, 36%

External 
Commercial, 
10%

Multilateral, 6%

Domestic Loans and Bonds, 4%O/D, 2%

Guaranteed, 6%

CG Arrears, 7%

PC Arrears, 3%

Bilateral, 1%

SDRs, 1%

Savings Bonds and 
Certificates, 1%



Preliminary Central Government Debt Service Projections 

 B$ million 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

Fx Denominated 454 338 235 531 657 172 161 158 155 145

    Multilateral 118 113 106 103 98 93 83 81 78 76

    Bilateral 17 20 20 19 24 24 23 22 22 14

    Commercial 319 205 109 409 535 55 55 55 55 55

 

B$ Denominated 1,114 1,228 1,169 893 794 864 781 847 692 670

 

TOTAL 1,568 1,566 1,404 1,424 1,451 1,036 942 1,005 847 815

Note: Excludes debt service on guaranteed debts, roughly 60% of which is serviced by the Central Government
Source:  MoFEI 5



Arrears
The full extent of arrears accumulation over the last five years is still being assessed. The 
latest-available data indicates that arrears stood at around B$1.6 billion, or 17% of GDP, 
as of 31 May 2018, comprising:

● B$0.5 billion in tax refund arrears owed by the Barbados Revenue Authority 

● B$0.2 billion in other arrears to the private sector

● B$0.4 billion in contribution arrears to the National Insurance Scheme

● B$0.3 billion in arrears to Public Corporations

● B$0.2 million in arrears from Public Corporation to the Revenue Authority

The Government is setting up a dedicated task force to assess the legitimacy of each 
claim, and to facilitate the ‘offsetting’ of any internal arrears. The approach to arrears 
clearance will be form part of the discussions with the IMF
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Scope of the Restructuring
Following the Government’s 1 June 2018 announcement, it is expected that the 
following obligations of the Central Government, public corporations, and statutory 
bodies will fall within the scope of the restructuring, irrespective of currency, and 
irrespective of whether or not these benefit from Central Government guarantees:

● Treasury Bills

● Treasury Notes 

● Debentures

● Eurobonds

● Commercial Bank Loans 

● Facility Lease Arrangements

● Officially-Supported Export Credits

Consideration will be given to mechanisms that would provide protection to small 

holdings of Barbados dollar-denominated instruments in the hands of individuals 
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Guiding Principles
In order to determine the most appropriate restructuring terms for the public 
indebtedness in the context of its soon-to-be-defined payment capacity, the Government 
will engage affected creditors on the basis of the following principles:

● Transparency, both in terms of process and availability of information

● Close debtor-creditor dialogue, centered on good-faith discussions and 
consultations

● Equitable treatment, so as to ensure fair burden-sharing among all stakeholders

● The need for a credible, permanent, and sustainable solution to Barbados’s 
structural debt problem
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Treatment of Forthcoming Payments
As indicated in its 1 June 2018 press release, all principal and interest payments due on 

debts that fall within the scope of the restructuring and which are denominated in 

currencies other than Barbados dollars have been suspended in view of the acute foreign 

exchange shortages being experienced by the economy

Interest maturities falling due on Barbados dollar-denominated instruments will 

continue to be paid, pending the conclusion of restructuring agreements with affected 

creditors. Principal maturities will be automatically rolled over as they fall due

In line with its commitment to inter-creditor equity, the Government expects that the 

restructuring terms that it will eventually propose to holders of instruments 

denominated in currencies other than Barbados dollars will include an appropriate 

adjustment that will take into take into account any discrepancy in the payments 

received by creditors between now and the time of closing
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